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Terry E. Branstad Kim Reynolds Charles M. Palmer
Governor Lt Governor ~ Director

December 14, 2011

Estelle Montgomery
Legislative Services Agency

~ State Capitol Bundlng
LOCAL

Dear Ms. Montgomery,
This leiter is in response to the Oversight Committee’s recent request to the

Department of Human Services (DHS) for the entire list of 8F Financials for SFY
2011 or reasons as to why the document does not appear to be complete.

Response:

The Bureau of Service Contract Support (BSCS) receives and reviews the financial
reports, as required under lowa Code Chapter 8F, for the Department of Human
Services (DHS). Certain providers are omitted from tracking at the onset because
the services provided are known to be excluded under 8F. Examples of omitted
providers include health insurance vendors, those providing services contracted
from funds made available under Title XVII, XIX, or XXi of the Federal Social
Security Act, and other state agencies with which DHS has agency to agency
contracts.

Each year, BSCS compiles a list of the providers that were not omitted and that
received, or were contracted to receive, $500,000 or more under DHS service
contracts during the state fiscal year. These providers are reviewed to determine
which are required to submit financial reports and certifications under 8F. Notices
are mailed to those providers reminding them of the 8F requirements and directing
them to submit the appropriate financial report and certification to BSCS within ten
months following the end of their established fiscal year.

The SFY 2010 tracking list for 8F covered contractors is attached. Financial reports
are due 10 months following the contractor’s established fiscal year end. The FY
2011 financial reports are not yet due. The first two pages of the Tracking — 8F
Financials Received for FY10 attachment include the providers who are required to
submit financial reports, the date the initial notice was mailed, the dates the financial
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report and certification were received, and, if needed, the date a second notice was
mailed. The third page of this attachment includes providers who were not initially
omitted from tracking but who were later determined to be excluded from 8F
requirements.

Also attached is a list of DHS service contracts. This list includes contractors
required and those not required to provide annual financial reports under 8F. The
contracts paid by the Family and Children Services (FACS) system and certain lowa
Medicaid contracts are handied on separate systems and are not shown on the
attachment. Compensation paid on those contracts was reviewed and any that met
the criteria under 8F were added to the main 8F tracking spreadsheet.

Please feel free to contact me if you need additional information.

Sincerely,

%W/Om
ennifer Davis Harbison f‘”ﬂ

Legislative Liaison
JDH:jw
cc: Mary Shipman, Legislative Services Agency

Prepared by: fiscal management
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